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Dear Applicant:

This modifies our letter of the above date in which we stated that you
would be created as an organizacion that is not a privace foundation uncil che
expiration of your advance ruling pericd,

Your exempt status under gection S0l(a) of the Internal Revenue Code as an
organization described in section 501(ch (3) is 2till in effecrc. Based on the
information you submitted, we have determined that yvou are not a private
foundation within the meaning of section S50%(al of the Code becauses you are an
organizacion of the type described in section S0%{a) (1) and 17a(b) (1) (A) {wi).

Grantors and contributars may rely on this determination unless the
Internal Revenue Service publishes notice to the contrary. Howewver, if you
lose your section 509 (al (1) status, a grantor or contributor may not rely on
this determination if he or she was in part responsible for, or was aware of,
the act or failure to act. or the substantial or material change on che part of
the organization that resulted in your loss of such status, or if he or she
acguired Knowledge that che Inteinal Revenue Service had given noCice chat you
would no longer be clageified as a section 509{a) (1) organizaticn.

You are required to make your annual informacion return, Form 390 or
Form 530-EZ, available for public inspection for three years after the later
of the due date of ths rsturn or the date the return is filed. You are alseo
reguired to make available for public inspection your exemption applicaticn,
any supporting documenta, and your excmption letter. Copilea of theoas
documents are also required to be provided to any individual upon writbten or in
person reguest without charge other than reasonable feesa for copying and
postage. You may fulfill chis reguirement by placing these documents on tche
Internet. Penalties may be imposed for failurse to somply with thesa
reguirements. Additional informatiom is available in Publication 557,
Tax-Exempt Status for Your Organization, or vou may call sur tell fres
number shown above,

1f we have indicated in the heading of this letter that an addendum
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appliea, the addendum enclosed isa an integral part of this letter.

Because this letter could help resclve any questicons about your privace
foundacion status, please keep L in your permanent records.

If you have any questions, please contact the perscn whose name and
telephone number are shown abowe.

Sincerely yours,

Breaven T Milles
s L1 - = =
Director, Exempt Organizations
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Charitable Contributions -
Substantiation and Disclosure Regquiremenis

— — —_—

UMDER THE NEW LAW, CHARITIES WILL NEED T FROD-
VIDE NEW EINDE OF INFORMATION TO DMONES. Fajbure
s oy mary result m denial of dedections 1 denor and the smpasition of
penalia on chentes

Lepslazon signed meo law by the Prossden! on August 10, 1993, coee
ing & surmker of gignificam prevesions affecosg @x-exemp: chanlsblec
orgunizanons described in sectsom 300 (cH 3 of the Enternal Revenue
Ciode. These provissons mclude: () new sebsfantiation regmrements for
donors, and (2] new pubc declouurs requirements Tor chames (with
poienitial penalties for failing %o comply). Addisoaally, charmes should
notn that donors could be penalseed by loss of the deduction if they Gil
1o iubstantiate. THE SUBSTANTIATION AND DISCLOSURE
FROVISHONS APFLY TO CONTRIBUTIONS MADE AFTER
DECEMEBEER 11, 1983,

Charsies meed to familinrize themselves with Sheie ta liw changes =

order 50 brng themselves into complancs, Thas Publicapon aders yol

1 thee iew provisions sfTecting n-enempr chariable orpanizatons. Sat
fan Below ke el descripions of the new lawe's ooy provigions. The
Iniemal Revenue Service plass wo provide further guadanee in e neas

fumure.

Donor’s Substantiation Reguirements

Documsenting Crrtain Charitable Contributions. — Beginning lanu-
ary I, 1994, no deduction will be allowed undsr secmion 170 of e [neer-
ral Revenus Cale for asy chamable conmibanoa of $25%0 or mane un-
lew the domor had conlemparencnis wanen subsianmanon from the
chartty. In caees where the chanry bas provided goosds: or servicoss 1 the
dones in Enchange for making the conmbution. B conlemporapecus
wrmen ackmorebed germeni must inchude @ pocd faits esnsule of the
vakwe of such poods or services. Ths, Mspeyes may ao loager rely
mlely on & cancelled ceck 1o gubdraniue & cash conmibaton of $250
ur rEre

The subsiantiacion must be “consemporaneoss ™ Thal is, @ must be ob-
wained by the domor no laser than the date the donor actually files a re-
e fior the wx year in which the contributsan was made. |f the reoum is
filed after the due daie or extended duc date, then the subsiansiabon
must kave been obtassed by the due dare or exiended due dais.

The reipensibilicy far obisining this sebstantistion lics with the do-
mor, who must request it from the charigy, The chariry is not required
o record or roport thas infermation L the 1RE o bekalf of donon

The legislation prowides that subsuscianos will pe be required o, in
aczondance with repulanoed prescribed by the Secrewsny, the channy
repeews direcily io the RS the inforatien required Lo be prowided m the
wrilLen subsuaniaiion. At presenl, there are no regulanons establishing
precedures fior direct reparting by chariies 1w the RS of chantable con-
iributions made in 1994, Caasequently, charities and donors shauld be
prepared o provide'abEnn i described substanizabion fioe |934 Lontn-
bunions of $150 oo more.

There i i preserised forman for the wries acknowledgement. For
example, leners, postcands or compuler-genemed farms may b aesept-
ahle The scknowledgememi docs not kave o inclhude the danad’s social
secunty of W idestification number, hmust, however, provide suffi.
it informagion io substssiite the pmount of the deduc sbde conamnby-
non. The acknowlcdgement should nots the amoun of any cash sentn-
featsom  Hiweever, [ the donation is in the feem of property. then e
ackmow | cdpement muss desoribe, but peed Bot value. sach phipemy
Valuatsan af (he donaied propesty 16 the responsibility of the donor

The writien subslastiatos ihould lso mote whether te dones organiza-
1y prevaded asy goods or services i consideralion, i whale or n fan,
fior the contmitetion and, il s, muat provide o desonpoon and pocd: faith
extimace of e vabes of the poods o services. In the mew law tese ane
refermed o a8 “guid pro quo conombuons.”

Pleise nade ihat there it & new lyw requiring charigio 1o furaish
disclossre siatements to dopses For such quid pro qeo donacions ia
ewcess &f 575, This ls addreised |a e pext pection regurding Dische-
pwre By Clharity.,

Ii the jpocsis or services consist entirely af intangible religmous besefias,
the stazement should indicale tis, b the sucemen need mod descibe or
pronads i esnmale of the valus of these banefits. ~[stangible relipom
e fils ™ e alen digcussed in the following section on Dischkoune By
Charny. If, on e other hasd, the donor recsived nothing = rerum for
thie contribution, the wnSen jubstanlistion ol S0 sLNe

The pressnt les remains in efBect that, generally, if the walue of an item
or proup uf bivs nems caceeuds 53,000, e dunses nousl wlrain e pesslified
appraizal and submic an eppraisal summary with the metum claiming the
s i L.

The organstation may either provide sepamie sasemenis for sach consn-
lmsizsom @l $250 or maee from o oocpayer, or furnish penodic slatements
icsganuaung conmtetions of 3150 or more

Separmie paymenis sm mgardad & indspendent contributions and are
mat aggregatnd for parposes af meisunng the 5140 threshold. However,
the Servee o authonzsd 1 eirs bligh an-ghase rules to prevent aid-
ancs of B subslistios requirement by laxpayers whitng mparais
grmadler checks on the same daie.

If domartions mre made through pavmll dedectuens, the dedecton from
each pavcheck is regarded &5 2 separsts payenenl

& chariry that kneeasgly provides falos wiitien substantiation W & donor
mary be subnect 1o the penaluies for miding snd abecting an undergule.
mest ol an liabilrry wndier section 6701 aff e Cisde.

Disclosure by Charity af Receapt af
Quid Pro Quo Contribution

Beginning Janussy 1, 1994, under new section 6115 of the kmermal Rev-
snue Code, & chanable ceganmation must provide a wnnen disclogere
atslesmenl i donors who make a payment, deseribed a5 & “quid pro qua
conmbunos " in evees of $75, This requinement is separbe from the
wities pubstantiation required Sor dedwcitbality purposes as discussed
abave, Wiibe, I CENEIN CUCUIIHEIR S, 85 0 QAEATOn My b sbic w
et both peguiremnents with the game wrilen documenl, an organiza-
wion st be careful to saEaly s section 6115 wines disclosurs state-
meni mquirement in & omely marmer because of the penaRics mvelved

A& quid pro guo conmbution is & paymesE made panly s & contribution
and pamily for goods o seviess prenvaded 1o the donor by the chanty. An
example of a quid pre quo coatbuice is where the domor gives s char-
ity §100 in conssderation for  concen ticket valued o 30, s this g2-
wmpls, 560 would be dedecnble. Becauss the dones”s paymest {quid pro
Gua eonlrbulion) axceeds 373, he Suciomore SAISTEN] Musl be furs
fushed, even though the dedectibls ssnouws doss not excesd 375

Separane paymests ol 375 or bess made o different times of the veas e
weparain fund-raaiing evems will not be aggmgated for pasposcs of the
575 threshaold. However, the Sernce i suthomzed 1o dewelop ami-ibise
rules to prevent avoidance of thi dide I0SURE FEGUITEMENL MY SN0
woch as the writsg of muliphs chiscks for te same massacton.

The required wrnmen disclosum statrmend musl
P15 i oren des donor thai the @maini af the eonmbinnn ten i des




ductible for federal income tan purposet in ls=niled o e exoess |
of any money (knd the valus of ey property other than money)
coaeribuled by the donor over the value off goods or services pro-
vided by the chariry, snd

(2] provide the donor with s peed-faith emimase of the value of e
goadi or services thil the donor pecerved

The chanty maast furmish the matement is connection 'with esther the
saliciitias o the recespe of the guid pro quo contribution. 1 g disclo-
§Lfe SLIDEMERE i MUMisNed 1M CONMECTION Wih 4 paraculs solicxauon, =

is nol necesamry for the orpanitalsen (& provide aeoher SLoemen| when
the exsccisted conmibution is acrually recesved.

Thee dieec losure must be in writng and mus! be sade 18 @ Manher thil 5
reasonaily likely to come to te afenton of the donor, For example, 4

dischasure in small prmé within a larper docamen! msgit Bl mest this

TequITETHTL

In e follwing three circumitnees, the disclosure smiement iz not
requinad.

(1}  Where the oaly goods of services @ives 03 @ dONOT Beer e SLN:
dardi for “insubstestid value™ s ou in secton 3,010, parsgraph
1 of Rew. Broc. S0-12, 1990.0 0. 471, as amplified by meton
201 of Rev. Proc. 50-49, 1991-1 CB. 9ET7 (or any updates or
revisions thereal

(I} "Where there @ no domalive clement iwolved m o pamculer
transaction with & charity, mech & in & Typical museum gift shop
(=108

[}}  Where there i only an inmngible religious benefit provided 1o
the dones. The mangible religious benefis must be provided o

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, D.C. 20224

the donor by an orgamization organired exclurively for religiow
purpedes, and musl be of & rype that genemally is not sold ma
coEspeTein] TANSACTION ouisds the donative conlest. An ex-
pmple of an intasgiinke relagious benefit wiuld e pdmaiaos 0
relipois ceremony, The excepuon also generally applies o de
runimst wagible benefics, such us wane, prowded in connection
with & religious ceremnony. The intangible religious benefil ca-
crplion, however, dosi nol PPl [0 Bush (LETE 15 pavEnenls for
st Tior educanion beading to @ recogmized degree, or for mavel

Bew T ivTs, W1 Lanoerney gl

A penalry {5 imposed en charines than do not meet the disclosure re-
guareenis. For filure o make dhe required dischosan In connection
with a quid pro quo coniribunos of more thas 375, there is a penalcy off
510 per comenbution, not 10 exceed $5,000 per fundmising svent or
mailing. The charity may avoid the penalty of it can shes that the Bilurs
Wi a0 reasonable Gause.

Please nole thet the provailisg baske role allswing desor deduetes
ealy bo ke cxbeal Char the payment evcesds the Taer marke value of

e goods oF services received in refurn still applisy greserally o sll

quid pro gquo oemtribatiens, The $75 threshold pertsing only 1o tee

whligatian to disclase ind the impesition af the 510 per caammbuation
peasly, sol the rube on deductibdliny of the paymend.
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